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Scope
This audit covers the “Annual Accounts” summary as stated in the “Local Councils in England Annual Return” for year ended 31 March 2015.
Basis of accounting

The accounts are prepared on the receipts and payments basis.

Section 1

Accounting entries for 2014/15 accord with;
· Bank statements; and/ or

· Supporting vouchers; and/or 
· Minutes of council meetings.
The opening balance for 1.4.2014 and the closing balance as at 31.03.15 are both validated by the cash book and bank reconciliation.
Section 2 

Out of scope, to be completed by the Parish Council.
Section 3

Out of scope, to be completed by the external auditor.
Section 4

This was completed by the Internal Auditor 30 April 2015. 
Supporting evidence from documentation:

· Bank reconciliation as at 31.3.2015. 
· Cash Book entries.
· Payment vouchers.
· Bank statements crossed checked to the cash book.
· Up to date Risk Register.
· Asset Register. 

· Minutes for the year 2014/15.
Payments

All payments are supported by invoices or other vouchers, cash book entries and minutes. 
Receipts

All receipts are supported by vouchers or other documentation and cash book entries.
Payroll

The payroll for the period 1.4.14 to 31.3.15 is properly authorised and accounted for, including employment taxes. 
VAT

VAT has generally been properly identified and recorded on individual transactions. The  VAT for 2013/14 was been recovered from HMRC in the financial year 2014/15. 
Reserves

The closing balance as at 31.3.2015 in the sum of £7,689 represents the total of the council’s reserves.

Expenditure

The total expenditure for 2014/15 is £6,416 and, based on the spending pattern for 2014/15  the current reserves are sufficient to meet 62 weeks expenditure.

Recommendation

The asset register indicates the need for an annual provision of £5,369 to maintain, repair and replace, as needed the assets listed on the register. The current income of £7,258 does not provide sufficient income to meet the annual provision for these “asset costs” as well as supporting the remaining revenue expenditure. The council should consider how it intends to fund these “asset costs”.   

Internal Audit Statement

The annual accounts of Langley with Hardley Parish Council for the financial year 1st April 2013 to 31st March 2015 represent a true and fair picture of the financial transactions of the council during that year and at the year end.
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